TELEMATICS

HOW THE TECHNOLOGY WORKS AND ITS POTENTIAL

WHAT THE BLACK BOX MEASURES
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location, infers
speed and tracks
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Accelerometer/gyroscope
Judges cornering, tracking,
braking, speed/deceleration

and crashes
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HOW ‘PAY-AS-YOU-DRIVE’
INSURANCE WORKS
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Driver takes out
telematics insurance
and box is fitted
behind dashboard
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Driver sent driving
feedback and premium
is potentially adjusted
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Box monitors
driving information
and sends it to a
telematics provider,
which digests

the data

Digested
data sent to
underwriters,
which update
driver’s risk
profile

THE FUTURE

e Boxes could link up to cars’
on-board computer

e Boxes could monitor weather, break
wear, lightbulb wear, and insurers
could use this data for underwriting

e Boxes could record the volume
at which music is played and how this
affects driving ability

e Fuel consumption monitored

¢ Mobile phones could replace
the box entirely




