
In the latestActuris indexof commercial premiums,propertyowners is the surprising star.
Basedondata so far this year, it is theonly indexperformingpositively against 2009. Whilefleet
has remained stable,commercial combinedandpackageshaveboth turnednegativeby some4
percentagepoints.Ournewest addition,the combined liability index,has also fallen for thefirst
timeafter six consecutivequarters of positive growth (see insurancetimes.co.uk/researchzone).

Acturis business analystWill Smith said:“The thirdquarter of 2010hasnot been great for the
market,with averagepremiums formost classes below theprevious quarter’s figures and
below those of the samequarter last year.This correlateswithwhatwehavebeenhearing from
brokers and insurers – themarket is as competitive as ever.”
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Acturis quarterly rates index
reveals pricing squeeze
Commercial premiums show shrinkage in commercial combined, packages and liability indices

HOW THE FIGURES HAVE BEEN CALCULATED
All renewal and new business trades on the Acturis system
in a particular class for 2007, 2008, 2009 and 2010, with
extreme values removed:
Combined £500-£65,000 premiums
Packages £50-£4,000 premiums
Property owners £125-£60,000 premiums
Fleet £500-£60,000 premiums
Property owners includes commercial, residential and mixed business.
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The Acturis commercial combined index has
fallen by some 3 percentage points in 2010 on a
year-on-year basis – aworrying trend.

The quarterly index also highlights this negative
trend: average premiumhas fallen 3.6 percentage
points fromQ2 toQ3 of 2010.

And after strong growth inQ2 andQ3 2009, there
have been four consecutive quarters of negative
growth relative to the samequarter a year earlier.
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Motorfleet premiumscontinue to exhibit stable
butnegativebehaviour,with theActuris fleet index
moving slightly lower ona year-on-year basis.

On a quarterly basis, we notice a small drop in
average premiumbetweenQ2 andQ3 2010, from
98.5% to 95.2%of theQ2 2007 value.

Year-on-year comparatives by quarter continue to
show steady – if small – decreases in premium for
Q3 relative to the samequarter the previous year.
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Somebetternewson thepropertyowners front: the
indexedaveragehas increased in2010by1.7%
(although renewals are still significantly lower ).

Although theproperty owners quarterly index fell
inQ3versusQ22010, this is typical for allQ3s since
2007 and the fall is less severe thanpreviousQ3s.
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Packages
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Theperformanceof thepackages indexunderlines
the competitiveness of the SMEmarket, reducing
by some5percentagepoints from2009 to 2010.

A 2%negativemovement in the quarterly index
underlines this. Howmuch lower can the SME
sector go before action is taken by insurers?
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Also encouraging: fiveof the last six quarters
showedpositive year-on-year growth in average
premiums relative to the samequarter a year ago.
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Year-on-year comparatives byquarter showa fall
inpremium for the third consecutive quarter – and
thehighest reduction in thehistory of the index.
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